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In May 1947 a Nati-nalist Front offieclal made the following statement:
@ e Vi@t ¥inh, bevause of 1ts uartlsan and treac!srous poliey,
1ped VU hong Xhanh to resist the HO chi Minh (¢ rernment. He there-
T ratired to the vrovinces cf Northern Teonkin g% the head of his
hers ha fouzhi the Franch troops, while at the same tline

ng foreed to wars off Viet Minh attacks. He is at present (Mav
~wﬂ7) at Pnong Tha (103-22, 22~37) making war agalnst the French in
She provinces of Lao Kay and Laichan. (Ses paragraph 7). He
continues to ke the soyul and the gymbel of the resistance of Natione
aiizt troops against Yrench oppression.' It must he borns in mind
thast the prineipal value of the Nationalist Front “troops" is for
“iQDR; Aanaa purnoses and that tha ahove version is ﬂfrnpp1v colorad
by this consideration. 8ee below).

25X1X6

o+

88 3. Dafeats in battle. casuelties, desertions and inafficient lsadershdn
sitimately reduced Khanh's force to a few hundred men, nearly all
5% whom eventually fled acyoss the border into Yvainan. 8Since June
1947 Ehanh has beon auuempuiug to reinforce hils sbrength by vecruit-
25X1X6 top - Chinesge .

<J

8.3 2. un the Chinecse side of the Tonkin frontier, ronghly hetween 103 apd
iv% degrees longitude, Lthere is a large nunmber of Chine%e who Tormerl:
belonged to General LU Han's army., These Chinese were with Lu Han'e
PARY when 1t formed tne backbone of the Chinese Oceunats on Foreaa
zent to Tcuk%n in September 1945 to dissrm the aapanesec The
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’ cfficers and men of this nrrmy profittad enornously daring the
occuraticn by monns of pr«ft, pillage and nurchese of property
wiith oveorvalued cccusation eurreney., vhen the task of disarming
the Japanese wac conpleted, Gorerallissimo CUIALG, desiring to .
atach IU Han frem his trnonc ordercd LU Han's fUPCﬂs sent to
Lorth China. A nunber of of“ioora and men of LU Han's arfiy=-
narticulsrly those vliese hones were in Southern Yunnane-rovolted
and deserted with tioir arms. Noat of these who rovalted wont
bach: to thelr viilspes and tedk urn peaceful -ursaits such as
farnings not nany of then resorted to handitry. But they still
individually retained their arms which they placod ian hiding.
Ancausc of the ernonqlitv and influence of their Inmediate lesder,
Zolonel UAN (& ), these deserters still retalr a loose
solidarity and might bc ¢osily recenvorted into a military force.
it i difficult to gstinmate their tot~l nunber. Theve are nossibly
s many as 100,000 nens 705 of them rotain thelr arns=-407 of these
crras are of Anerican ﬂanufuotura, mectly rifles, carbines and sube
naciuing guns and an unknown nunber of uro”ning «30 ealibre light
machlre run the rousinder of thu erns retained arc Jﬂwancse,
Fronch and cid Aussian gung, It is lilely that LU Han connived
in, if he did not actually ancrursge, the ﬂe:elt;cn af these troops
fron his aray being sent to Torth € inay he nay have heped that
those deserters would constitute a »ctential nucleus for an army
o hirself in the futurs, should he decide to rosums his career
as a varlord. lio inforpaticn is availsable roserding LU Han's
nresent reiationshin 1f sny with these troeps and their leaders,
Thoe groster rart of these ox-troons are controlled by Colonrel Al
and his brothors and cousins. Colonel VAN eeones frem an influential
sorder frnilys he is rothr vro-Viet Liinh but he is not a Comunist.
It is no#s;mla th=t he 1z smrathetic with tho Democratic Leacue
as nv;de:cm' by the feoct that it ws - through a Journalist affiliated
with the Domoer-tie Learue that an introdueticn teo him was arranced
Por NGUYLN Hunyg, € o the Viot 1linh Kunming Detechment, Ceolonel
LAIL, at rresent in Pachai (10348, 23-04), is consiciring recrnstle
tuting all or port of his forees. He feois that his greatest handi=-
car is lack of canable officers. He iz not worried gbr-ut any
nouzeible interference by the Contral Government as toe mountxfnous
torrain of the =Pes and tho sener:l stete of the elvil war in China
afford hinm adequsts nretecticn.

o

B-3 3¢ In the svring of 1947 YU irap L}alﬂ nade an unsuccessful attempt to

5

25X1X6 recruitb ohie assict-nos of Colonel AN ard ds nen, .

“=3 4, In additicn te the fornor treops of Colenel /AT, an.. quite distinect
frbv then, are the Chinese bendits on the Chines: side of the
frortier.  There are vrractically no Lblne*o handits on the indocihina

e frontiov.  Thess Chinese bandits on the Clinese side of
1 axist in considerabisc nucbers, some of then arc exe

any of t stnoare wgollearien with- wearons vhich they retalned

1 sing or vith veanons shich they have bought or stolen.

sg0 bandits are -mite fros [rem nelitical convie=ien and, so far

ss iz imewn, there hag heon no sericus attenpt by Chinese Comnunists

to infilirate thiir rongs. :

5, In the swing of 1947 VU nong Khanh, finding his oun forces reduced
to =hcut 250 men an? having fall“ﬂ te reeruit the ex-trorps of
© Golonel WALl SOQLPt roacruits from anong these banlits,
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i=v 6. This activity on the vart of Khanh caused sone ccncern to LGUYIN llung,
Cliief o thoe Viet llinh Kunning Detachment whoe 1s cherged with reoports
in ond so far as possible noutrszlizing the QoD activities in Yunnan,
Jlang therefeore sought ond obtained an introduction to Coloney VAL
t.rouch a Chirese journalist {sec rara-ra h 2), Iurg prorosed that
SR should reasscnbhle a suffileient nurer of his former treoops to
neutralize any sucecsses that Khanh might achicsve with his Chinese
irragulsrs. As (All's men are sunarior in abillty ard training to
khanh's men, 1t was deened sufficlent if VAl acsembled oniy about a
third or a hali of the nunber which Khanh wonld eventually raise.
VAN agroed to this prorvositicn nrovided that the Viet I'inh would
furnish grruniticn and foed to his men, that the 7ist Iiinh would
treat his nen on the same h-sis as Viet lNinh scldiers and that the
Viet Iiinh weuld treat the Chinece civilian no-ulation on hoth sldes
o tho harder with consider=tirn, The execlusive purocse of reorgans
izing WAN!s units was to neutralize Lhienh's setivitios along the
border=-is wiaz not Iwg's i<tentien to raise a foreo from this scurce
to fight the French in other parts of Indechiina, During the inter=
view with Hung, AN added that he was much interested in trying to
find out what ﬁhanh was ur to and assurcd Hung that if the Viet Ilinh

25X1X6 ware forced to retreat from Tonkin seross the border the Viet liinh
vouylid be wolcore in the territcrics which VALl controls.

F-3 7. lieanwhile, howevar, VU heng Kha 't had succeeded in reeruiting about
200 men from the Chiness bandits under the leoadership of 10 bandit
chiefs, Theoretleally the puroese of raising this [lorce was to
conduct guerrilla attacks against the irench vhile warding off Viet
I:inh attsclisy but the true rurwese as to engoge in banditry for
Khanh's nersonal »rofit. Khanh was at that tine at a place in Yuntan
about 70 kilormeters north of Lao Kay (103=56, 22-30). Il tricd to
cross the border and attack Lpo Xay, but zas vrevented from dolng so
by sore of the forner troops of Colonal ALl which had been recrulted
by NGUYUH Hung to work for the Viet Ilinh. Shortly sfteruards the

. bandits got rather out of hand and rreceeded to loct a Chinese village
and repe the wemen. T2z was not in gccerd with khanh's vlan as he
had intended to hogin with an armearance of diseirline (proraganda
for the “army of tho Naticn-list Front®), psrticularly as long as he
rernained on tho Chincse side of the frontier. In erdor to show his
sutority, therefore, he cxecuted too of the bendit chiefs, This
groatly incensed the othor eight chiels, ohortly alter that Khaph

went to runnine to cenduct certain other activitics (see helow). e

1aft Kuming aboubt 20 June 1647 to return o the fronticr, Upon

arriving at the frontier he ves trken into custody by the eight
enraged bandit c¢hi:fz and no infornaticn iz yot aveilable regarding
niig Tate.

F=3 6. leanwrhile the apb fea . quorters in Xumming, under tie directicn of
NGUYLH tuong Bach (brother of NGUYIL turn Tan, lecder of the 402 and
heting Secrcit-ry Gereral of the Hatlonsli-t Frent), had for nonths
veen firsncing the military opnrnticns of VU hong rhash., Although

Fab these opsreticns were su posediy antl-French, tho Fronch have baen

secratly contributing to tisir sunhpert in order to wcalen their real
25X1A6a rutual cnery the Viat inh. inti- QDD clements have
jong accusced the <00 of havine zold cut to the fraren, 7T is infore

s o3

maticn is more speeific and civeanstsntial than urevious zccusationss
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‘ however no high evaluaticn can be given). The French Consul in
Funming was in the habit of sending sun- of noney seerctly by
nessenger to Bach's Hradquerters. One cvenins in late llay 1947
the French Consul had given CLCG110,000 to some masseigors to
deliver to Baci's hesdeusrters. As tho noney wo- in small notes,
it forned a bulky parcel, Inside the samo parcel in a soparate
anvelone war an gdditicnal sun of monoy which ravro-ented the Pay=-
nont to the nessenrars. Tha messengers stonred on the way in a
reataurant \aind oponed the pareel in order to tale out their paynent,
¥ ila in the ragtourasnt they wero observed by ~rents of the Chinose
Lidlitary BIS who wero surorised and pleesse” to see so much money.
Thase agents arrestod the messencers and confiscated “he money for
thenselves, not for the BI3, The messengers wave released the next
day. Howeover, noither the Mrench Consul ner Bach dared cerplain
to the Chineszs authorities s they did nct want their relstionship
to be Inovm. Since thst time the Fronch Consul has nrivately been
erploving menbar- of the BIS 1tself to act as messengers to carry
fundz to the QDD .

25X1A6a qin liay 1947 nraess revorts stoted thet <here had beer
o nueh gctlvity by rarious Indoc inese factions in trying to

recruit officers and nen In Yunnan that the Chinese Government -as
forced to take copnizance of the situcticrn and forbid all Chinese
officors in the srea still n the active 1list to nartieinate in
any way in a rovoluticnars 1l conflict in countries,
ndicated
FESRI M ] 5 SU.+ L “rench protests. 25X1X6
houever, who was aven at that tine convinced that the Irench were
backing the Nationalist Front, believed that the Chinose Government
had acted on ite own initiative in nronulgating the order as it
was afrald that any substantial Toree so ranised micht later be used
Tor "warlord" puricses against the Chinose Goverrrent, In any event,
the Ghiners: Govornnent's crder wa: a nure fornality, and received
25X1X6 scant ohbedience).

25X1X6
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9, Since the promulgation of that order by the Chinese Government, the
¥..% orr activitien have in foet iner ssed.” The cu: heve heen onanly
roerulting oflficers and soldiers in the Xunming area, It waes martly
in cenneeticn with these rooruiting activitios that V7 hrne Khanh
cane to Iniming in June 19047 (sea n'ove), The roerulss vere
assoubled in three or feur hruses on the outskirts of Kunming. As
soon as 250 or 300 of them have bean assenbtled, they are »ut on the
train (not frem funming stotlon, but from a small stasion a few rmiles
south of Xunming) and shinned to lMengtzu (103=20, 23=20) wvhence they
ara tronsferred to the frontier. They are ha’ng assenbled at the
rate of 250-300 evary ten days or tuo wecks. By 20 June 1947 two
sueh lets had been assonbled and shirvped south,

B~6 10, By tho above methods the qut hepes to recruit - out 30,000 men to
be divided into 2 Mdvisions (Shnnshal Note: Tois firure annears
very exaggoerstady howover, so - paragre;h 13 bhelow). Uhe Commariing
Officer of the 1st ivision is o Chinose named CIW To-shan (4 424 )
{in Annanese: ¢HU due Sen) he, on 1% June 1947, led 270C meon to the
horder. The Comvaniing 0fficer of the 2nd Division is a Yunnanese
nered CliU Chiao=-hsi (ﬁkAﬁg dh? )5 he 1g o weslthy young ran, the
sen of the wonan who ouns the Lanting Cinems in Kunming. He is
“liscentented with the attitude of hoth the Central Gorernncnt and
tie Yunhnan Provineial suthnrities and belinves thot the border
ragions offer handsome onrortunitics for future warloirds. Tor this
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‘¢ *togson he has not hesitated te firance the »rojeet wall, Doth

B-3 HU Tawshan and CHU Chiac=hsi will be nemed Lajor Genersls., The
aet arny is to be nared V"Hune=Te" or in Annamcse “llongelucwe-from

»

the seecnd gyliable of the nares VU hons Khanh and £7J Te-shan.

11. In Hpy 1947 VU hong Khanh received verhal pormissicn from the
Chinese Fatinnalist army Headqu-rtorc in Xunmins te nare CHU=To-shan
Cornmanding 0Mficer of the lst Divisicn of the QDD Arrvy, He also
received verbal narnissicn fron the sane aut oritiss “or him to
nove the reeruits fron the assendly ncint te the freniler and pove
CHU Teeshan a note requesti the lecal authorities en reute to
int him pass and cive hin assistsnco if necded,

12. In r.cruiting these ren in the Xunning arng, an effori is mads to
to get an many oxpericncad soldiers, ncaeccns and officers as
nossible. A numher of thom were formerly cncnges apainst the
Jananese anda have Wesrons o' tninod frer the froneh ar . Anericans
durings thae war,

25X1X6 _
13. it seems hardly 1likely thet the QGO0 =r1ll succeed in acsembling a
. if'fiele dly large forece to be an imnertent riiitary focter. It nay
e that the princinal mwrnoses are {(2) »roparanda to give the
Ipinion apvearatice of nossessing a large QDD arny and (b) nerional pein for
YU hong Thanh., In tic ceaco the Mizure of 30,000 trocps should not
be toten seoricusly. Cn the other hand the Bacit ancourseonent
avrarently given by LU Han to the moverent as well as the r-~tror
curiocus nositien of the wealthy youne CIU Chiao-hsi @ groat the
rossibiiity that there iz in faet sonet lnz guite gifiorent at the
hase of the »lot: that the QDD aro nerely heing used as a digruise
for the raising of arn army whilch may loter be intended to rlay a
more Irnertant reole in Yunuan itself. COn the other hsnd, certoinly
DU Hung hirself belicves thrt the nlet is exactly what it
apreais to bee--a G0 qllitery effort with the anproval of the
Shincee autheritles., As such he talies it -oricusly but is confidont
ol hls =hility to noutralize 1t throurh the ure of Coleonel All's men.,
It ig interestine to note alse thot IGUYHN Hune has ne doubt that
the Fronel oro boeline the QDD financially and that the QD have
speclfic elans to join tho French in fighting the Viet Vinh. Beecause
of the IALfienltize of comnunicntion betaan funz and the Viet
iinh, ung tock a wvantaro of a2 o “oertunity oftired by 2 Triend on
5 27 June in Xumning to teln the ro-ort by sir to Canton to deliver
it to Gunernl LA Teiwyac, who would in turn arrsnge to have it
. <Gelivered to HGUYIL due Thuy, at that time the Vietnam reny sontstive
25X1A6a in Canton. Por further inlorration on 1A

e

25X1A2g
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